K. Chad Burgess o~ -
Director & Deputy General Counsel ’ D°m|nlon
Dominion Energy Southeast Services, Inc. /' Energy®

220 Operation Way, MC C222, Cayce, SC 29033
DominionEnergy.com

November 4, 2019

VIA ELECTRONIC FILING

The Honorable Jocelyn Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

RE: Agreement for Transportation Service with Firm Gas Standby between
Dominion Energy South Carolina, Inc. and Brightworks Laundry
Service LLC.

Dear Ms. Boyd:

South Carolina Code Ann. Regs. 103-403 (2012) requires that all contracts
between an industrial customer and a gas utility be filed with the South Carolina
Office of Regulatory Staff (“ORS”) and the Public Service Commission of South
Carolina within seven days after execution. On October 15, 2019, Dominion Energy
South Carolina, Inc. (“DESC”) and Brightworks Laundry Service LLC
(“Brightworks”) entered into an Agreement for Transportation Service with Firm Gas
Standby (“Agreement”). Unfortunately, the Agreement was not returned to DESC’s
offices in Cayce, South Carolina before the seven-day deadline set forth in S.C. Code
Ann. Regs. 103-403 expired. DESC apologizes for not filing the Agreement in a timely
manner.

Enclosed for filing you will find a copy of the Agreement. DESC respectfully
requests that the Commission waive the seven-day deadline filing requirement,
accept the Agreement for filing and approve the Agreement. The Agreement involves
only DESC and Brightworks, and the requested waiver will not have any adverse
impact upon any DESC customer. Accordingly, DESC submits that approval of the
waiver is not contrary to the public interest. See S.C. Code Regs. 103-401.3 (the
Commission may waive its rules and regulations upon a finding that the waiver is
not contrary to the public interest).

DESC has consulted with counsel for ORS and has been informed that ORS
does not have any objection to the Commission accepting DESC’s late-filed
Agreement or approval of the waiver of the seven-day deadline.

(Continued . . .)
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The Honorable Jocelyn Boyd
November 4, 2019
Page 2

If you have any questions, please advise.

Very truly yours,

KCB/kms
Enclosure

cc:  Jeffrey M. Nelson, Esquire
(via electronic and U.S. First Class Mail w/enclosure)
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ORIGINAL

to SUERE M AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this ‘/ day of C(‘J[ QE( 2019, by and
between DOMINION ENERGY SOUTH CAROLINA, INC., its successors and assigns, hereinafter
called "Seller" and BRIGHTWORKS LAUNDRY SERVICE LLC, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer’s natural gas requirements on a firm basis, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article III, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located at 325 Piedmont Avenue,
Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY
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FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or



curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 300 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category 3B set forth
herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 26 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

@

®

©

@

©

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in licu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 300 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hercunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shail have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

3
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIO AND ALLOC N SPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller’s system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

4
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responmsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) Itis contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on December 1, 2019, or as soon thereafter as
Buyer and Seller have their respective facilities installed.
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10.

11.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2019, and shall continue in full
force and effect through November 30, 2029, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gasvolinneswinbecon-ecwdforBTUcontem,prmum,tempuatme,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agroe that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer’s
requirements in Priority-of-Service Category 3B, Buyer agrees to use a minimum of
30.000 dekatherms of natural gas per calendar year during the contract term. The
contract term will be the period beginning on December 1, or as soon thereafter as
Buyer and Sclier have their respective facilities installed and continuing for ten (10)
full calendar years. This minimum quantity may be satisfied by the use of Interruptible
or Transportation gas provided hereunder. Deficit volumes in any contract year will be
billed at one dollar and forty-eight cents ($1.48) per dekatherm.

TION

In the cvent that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a

6
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12.

13.

14.

15.

cancellation charge which is Seller’s investment in facilities required to provide service

to Buyer less accumulated depreciation, plus the costs of removal and less salvage.
RED: SS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: Dominion Energy South Carolina, Inc.
Large Customer Group, Mail Code B-102
Cayce, SC 29033

To Buyer: Brittain Resort & Hotels
P. O. Box 1948
Myrtle Beach, SC 29578
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

BRIGHTWORKS LAUNDRY SERVICE LLC DOMINION ENERGY SOUTH CAROLINA, INC.

Buyer Selier
&' —
('/M\j_ IL\»—-‘
By By
Mangﬂy‘ ANP-Cosé Rel.eRen
Title Title
O oer 7; 2619 [° / [f-) (3
Date ' Date '
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Exhibit A

DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 38 TRANSPORTATION AND STANDBY SERVICE
(Page 1 012)

AVAILABILITY

Transportation service is avalisbie io any customer who hes firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or
greater and, who owns and delivers gas o the Company st an acceptable point of conneciion, for delivery by the Compeny to the
cusfomer’s reguiar point of ssrvice.

Servics wil be supplied st the best efforts of the Compeny and msy be resiricied from time 0 #me due i opensiing mitations on the
Company's system or from third party reskrictions. in the event of such Emitafions, the trensportation service is subordinale 10 service
under all other rate schedules and may be curtafled or interrupied, nomally upon not less than two hours edvance nolice, or, when
necassitsted by conditions sffecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH
Transportation Sevvice
Monthly Demand Charge:
First 60 Dekatherms @ $572.00
Esxoess over §0 Dekatherms & $7.59_per Dekatherm
Lommodly Charge @ § 14833 per delverad Dekethemm

DETERMINATION OF BILLING DEMAND

(@) Billing Months of November-Aprii:
The monihly bifing demand shall be the grestest of: (1) The actual MDQ; (2) The contrect MDQ; or (3) 50 Deketherms.

{b) Billing Months of May-October:
The monthly biling demand shell be the greaisst of. (1) The actual MDQ; (2) 50% of the contract MOQ; or (3) 50% of
the highest MDQ oocurring during any of the preceding bifing months of November-April; or (4) SO Dekatherms.

Standby Service
In addition %o the demand charges for ransportation servica the following charges will apply for ges supplied by the Company.
(O] Biiling Months of Novembser-Aprii:
The monthly biing demand shall be the grestest of: (1) The actual MDQ; (2) The contrect MDQ; or (3) 50 Dekathermsa.
Demand Cherge @ $8.00 per Deketherm
Commodity Charge @ $ 7.7967_per Dekstherm
(b) Billing Months of ey-October:
Demand Chemge @ —tione
Commodiy Charge @ $_7.7867_per Dekatherm
MINIMUNM CHARGE

The monthly minimum cherga shall be the demand charges &s detemined above.
ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commadily charges above include gas costs of $8.2815 per dekatherm. These charges gre subject to adiustment by order of the
Public Sesvice Commission of South Caroline.

TAX REFORM RATE RIDER

The commodiy charges above inciude @ decrease releted to tax reform of $0.04481 per dakatherm for the vefund of income taxes
charged through ratse and wit be epplicabls o epproved by order of the Public Service Commission of Soulh Caroline.

DELIVERED GAS QUANTITY
When seperais metesing is not feasible, the Compeny shall assume for blling purposes, uniess ctherwise agreed to, thet such
melered volumes reflact deliveries under this rete schedule prior to gas received under any ofher rate schedule.

The quantily of franspostsiion ges received into the Compeny's system for the customer's account o be deilvered to the customer by
the Compeny shall be reduced by 3% in measurement for line loss and uneccounted for ges.

Effective For Biiis Rendered On and After the 1st Billing Cycle of June 2019
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 20f2)

DELIVERED GAS QUANTITY

The volume of gas received on a dally basis for customer's account may not equal the volume, lees shrinkage, delivered io the
customer. The result will be desmed an imbalance. Cusiomer's account will be reviewed gt the end of eech month, or on temmination
of Transpostation Servics or curtafiment or discontinuance thereof. If the imbalance is such that the customer hes received mors ges
then was dsfivered fo the Compeny during the perdod under revisw, cusiomer sheil be blied for such as standby service. If the
imbelence is such thet the customer has received leas gas than was defivered o the Company, the Company may exarcise one of
two options, in s sols discretion. The Company may: (1) delivar the excess gas o the cusiomer, over the next calendsr month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Compeny's
lowest delivered purchass price in that month from any of Company's suppliers.

LIABILITY

‘Tha Company shall not be Rable for cuntaliment of seivics undsr this rae scheduie or ioss of gas of the customer s @ result of eny
sieps taken to comply with any law, reguiation, or order of any govemnmental agency with jurisdiclion b regulate, allocete or control
ges supplies or ihe rendfion of service heneunder, mmmawu-uhmwmerm

Gas shall be and remain the property of the cusiomer while being trensported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deams necessary o protect its property intereet in such gas before, during, and after
receipt by the Company.

The Compeny shall nat bs labls for any ioss 1 the customer arising from or out of service under this rate achadule, indluding loss of
gas in the possession of the Company or any other cause, except gross or willitl negfigencs of the Compeny's own employses or
agants. The Company ressrves the right to commingle gas of the customer with other suppiies.

SALES AND FRANCHISE TAX
To the above will be addsd any applicabie sales tax, franchise fee or business license tex which may be sssessed by any state or
local governmental body.
PAYMENT TERMS
All bils are net and payebls when rendered.

TERM OF CONTRAGCT

The customar shall execules an Agreement of Service with the Compeany which shell specily the maximum dally volume of ges 1o be
transporied, the parfod of ime that the Company will receive such ges, and all conditfons under which delivery to the Company will be
accepiad and delivery fo the cusiomer will be made. The cusiorner muat provide $he Company with af necessery dooumentation of
ownership and authorization required by any regulstory body with furlediction.

GENERAL TERMS AND CONDITIONS
The Company's Genaeral Terms and Conditions are incorporatad by reference and a pert of this rate schedude.

ANNUAL NOMINATION

Customans must elect 1o recaive 8) Traneportation Servics only, b) Transportation Service with Standby Sesvice, or ¢) Stendby Service
only for each spplicsbie period. Such alections must be made to the Company in wriling by October 15 of eech yeer to be effactive
for eech month during the period November 1st to October 31st following. New cusiomers under this tariff shell elect volumas st the
ime their ssivice contract becomes effective. if no prior election has besn made then the customer will recelve Standby Service only.
If any customer falls to make a timaly slaciion, then the prior pericd election will cariy over for the following period. All elections shell
be binding for fhe duraiion of the November st fo Oclober 31at period and may not be revoked, suspended or modified by the
Customer.
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EXHIBIT B

DOMINION ENERGY SOUTH CAROLINA, INC.
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The coat
will be calculated to the nearest one-thousandths of a cent, es determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recaiculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalcufation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recaiculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate If, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bilis. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recaiculation (commeodity costs, demand charges, firm
safes, industrial revenue credits, capacity release credits, over or under collections, carnying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and finn cost of gas expenses

incurred for sach month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculstions as detatled herein with monihiy

:
:
:
:
i
3
|
§
3
:
:

Charges and Firm Commodity Benchmark charges shall be calculated as set forth bolow
A. Demand Charges:

Demand Charges per Therm by Class = [3-{b+c)] x Rate Ciass Percentages
Firm Sales Therms by Rate Class

{a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Relsased capacity at 75% of the net compensation received from secondary market
transactions. (See “Note-1" beiow)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Masgin Revenue is
the total amount recelved for such sale less the commeodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credlited to the Demand
Cost. Additionally, DESC will revise the rate class percentages fo refiect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
DESC, but only if the cost of those rights or assets is bome by firm gas customers in South
Carolina. “Net value received® shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or octher govemmental charges,
brokerage fees or commissions, or other costs or charges related to the fransaction, including all
costs incumed in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = {p-d)
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfili gas, or other source of methane gas or
any mixture of these gases entering the Compeany’s system in dollars including any
additions or subtractions from Price Risk Adjustment

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rete or contract or any Special Market Priced Customers, such costs o be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales thenms for the month. (See “Note-2" Below)

(s)  Total fim therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under DESC's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be Included in the calculation of Demand Charges
and the Firm Commodity Benchmark.
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C. Alternative Commodity Benchmark Calculation Related to interruptible Sales

interruptible sales are priced fo reflect the cost of gas supplies avaliable at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within @ month such that the
Firm Commodily Benchmark pius $.02081 per thermn is higher than the price quoted for
interruptible sales. In such cases, DESC may calculate en Altemnative Commodity Benchmari for
those interruptible sales whose prices fall below the Firmn Commodity Benchmark. DESC shall
then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the Margin
Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010 /



EXHIBIT B

The Altemative Commaodity Benchmark ~The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = _p _
d

{p) Total variable cost of gas (of whataver type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodily Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: in those months in which DESC elects to compute an
Altemative Commodity Benchmark for Interruptible sales, it shall use that Altemnative
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculatad in factor (c) of the Demand Cost calculation undar Section A, above.

Whenever DESC elects to compute an Alternative Commodity Benchmark for interruptible sales,

it shall provide written notice thereof to the Commission and the Office of Regulatory Staff, within
30 days of adopting the resuiting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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